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CANYON FUEL COMPANY LLC
CANYON FUEL COMPANY LLG
DUGOUT CANYON MINE
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Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The Permittee notified the Division on February 12, 2OO7 that the fourth quarter 2OOO surface and ground water
monitoring information for the Dugout Mine permit area was in the Division electronic data base pipeline ready to be
uploaded. Thus, the Permittee continues to meet the Special Permit Condition included as Attaininent "4" oittre
cunent Slate permit.

There are no compliance actions cunently pending for the Dugout Canyon Mine permit area.

Inspector's Sig nature: Date Friday, February 23,2007

Pete Hess, Environmental Scientist lll
Inspector lD Number: 46

Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.
1594 WestNorth Temple, Suite 1210, PO Box 145801, Salt Lake Cir',, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 . TTY (801) 533-7458 cwww.ogm.utah.gov
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REWEW OF PERMIT. PERFORMANCE STANDARDS PERMIT CONDMON REQI//IREMENTS

1. Substantiate the elements on this inspection by checking the appropriate pertormance standard.
a. For COMPLETE inspections provide nanative justification for any elements not fulty inspected unless element is not

appropriate to the site, in which case check Not Applicabte.
b. For PARTIAL inspections check only the elements evaluated.

2 Document any non@mpliance situation by referene the NOVlssued at the appropriate pertormance standard tisted betow.
3- Reference any nanatives wriften in rcniunction with this inspection at the appropriate pertormace standard tisted betow.
4- Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

at]nt ]
2. Signs and Markers TTTM
3. Topsoil TruM
4.a Hydrologic Balance: Diversions lla T
4.b Hydrologic Balance: Sediment Ponds and lmpoundments M rMT
4.c Hydrologic Balance: Other Sediment Control Measures Tnnr
4.d Hydrologic Balance: Water Monitoring rMTM
4.e Hydrologic Balance: Effluent Limitations unuT
5. Explosives !TTl
6. Disposalof Excess Spoil, Fills, Benches trlMT
7. Coal Mine Waste, Refuse Piles, lmpoundments nMTM
8. NoncoalWaste TTTM
L Protection of Fish, Wildlife and Related Environmental lssues ! lrx
10. Slides and Other Damage nTgtr
11. Contemporaneous Reclamation TfTI
12. Backfilling And Grading trnMu
13. Revegetation TTtrT
14. Subsidence Control fMTM
15. Cessation of Operations T TTM
1 6.a Roads: Construction, Maintenance, Surfacing TTIM
16.b Roads: Drainage Controls rTTV
17. Other Transportation Facilities trnnM
18. Support Facilities, Utility Installations fETU
19. AVS Check trnTIu
20. Air Quality Permit f,MTM
21. Bonding and Insurance nrrr
22. Other nlfT
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4.b Hvdroloqic Balance: sediment Ponds and lmpoundments

The Mine site sediment pond contained a partially frozen surface, with the elevation
of the ice about two feet below the primary discharge elevation. No compliance
issues were noted with this pond or the waste rock sediment pond this day. The
water elevation in the waste rock pond was well below the discharge elevation of the
open spillway. The waste rock pond has never discharged.

4.d Hvdroloqic Balance: Water Monitorinq

Both of the lower forks of Dugout Creek (near the coal storage pile) were frozen, with
no sub-surface flow. Mine water was being discharged from the UPDES outfall in
Dugout Canyon which has been permitted for this purpose.

7. Goal Mine Waste. Refuse Piles. lmooundments

All waste material on the disposal site had been spread and compacted. There was
no visible evidence of non-coal waste within the refuse material. There was no
activity observed at the waste rock site this day during today's inspection.

14. Subsidence Gontrol

The Division conducted a review of the 2005 Annual Subsidence Report for the
Dugout Canyon Mine on November 16, 2006. This annual report contained six pages
of documented observations made on the surface over the secondary extraction
areas recovered during 2005. No subsidence related surface effects were reported.
Subsidence monitoring point differentials (data for 12 points) are shown on the map
titled "Subsidence Report 2005" which was P.E. certified by Mr. Dave Spillman. The
maximum amount of subsidence which was reported in the 2005 report was less than
three feet.

18. Suoport Facilities. Utilitv Installations

The Permittee is preparing an application to upgrade the electrical components within
the site's substation. This will involve an electrical component change within the
approved substation areas.

20. Air Qualitv Permit

The Permittee has applied for an increase in throughput for the Mine of 2 million tons
through the Utah Division of Air Quality. The current AO was approved on October
21, 2005, and has an allowable annual tonnage of S MTPY.


